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01  Audit Highlights 
• Our audit procedures were executed in accordance with Canadian Auditing Standards and are based on a 

materiality of $204,000
• Calculated as 3% of prior year’s expenses 
• Results in a posting threshold of $10,000

• We are prepared to issue an unqualified audit opinion on the Town’s financial statements pending:
• Council approval of the financial statements 
• Receipt of the management representation letter
• Completion of final audit procedures 
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01  Audit Highlights 
ResponseTopic 

No matters to reportDisagreements or difficulties with management

No matters to reportInternal control findings

No matters to reportIndicators of fraud

No matters to report Indicators of contravention of regulation or legislation

No matters to reportSignificant unusual transactions

No matters to report Uncorrected audit differences

No matters to report Corrected audit differences
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02  Financial Statement Overview 

• Cash (including bank indebtedness) and investment balances increased 
from $1.15 million in 2023 to $1.58 million in 2024, reflecting:

• Net accounting surplus for the year +$3.3 million
(adjusted for working capital items)

• Capital additions, net of disposals -$2.6 million 
• Principal repayments on long-term debt -$0.3 million

• Accounts receivable decreased by $133K, primarily due to lower capital 
grants and HST receivable in 2024 (reflecting lower capital spending), 
offset by increased taxes receivable 

• Investments consist of high interest savings accounts held with the Royal 
Bank

• Landfill closure $433K
• General savings $679K
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02  Accounts Receivable (in thousands)
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02  Financial Statement Overview 

• Accounts payable and accrued liabilities increased by $509K, primarily 
due to:
• Large capital invoices outstanding in 2024 +$254K

but not in 2023
• OCWA billings for Q4 +$102K

• Long-term debt decreased by $277K, reflecting principal repayments

• Tangible capital assets increased by $820K, reflecting $2.57 million in 
capital additions offset by $1.75 million in amortization expense
• Industrial park development $1,441K
• Arena upgrades $522K
• Sixth Street watermain $225K
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02  Financial Statement Overview 

• Total revenues increased by $1.2 million (+19.9%), primarily 
due to higher grant revenues for capital projects and 
increased landfill tipping fees 

• Total expenses increased by $595K (+10.0%), reflecting:
• Increased amortization expense (+$327K)
• Increased environmental services contractcosts

(+$115K)
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02  Financial Statement Overview 
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02  Financial Statement Overview 
20232024

$2,519($74)Total reported surplus (deficit) per Statement of Operations

Add (less): Non-cash items:

$1,623$1,750• Amortization expense

$80$974• Asset retirement obligation

Add (less): Budget items not included in operating surplus

($28)$201• Net reserve transfers

($6,501)($2,572)• Capital additions

($297)($277)• Principal repayment on long-term debt 

$2,609‒• Proceeds on issuance of long-term debt

$5$2Surplus (deficit)
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03  Financial Review

$0

$500

$1,000

$1,500

$2,000

$2,500

$3,000

$3,500

$4,000

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

(in thousands)
Reserves

Cash and Investments



12Document Classification: KPMG Public© 2025 KPMG LLP, an Ontario limited liability partnership and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private 
English company limited by guarantee. All rights reserved. The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organization.

Project 
Overview

Town of Smooth Rock Falls | Year-End Audit Report 

03  Financial Review
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03  Financial Review
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04 Debt Per Household (2023)
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04 Reserves and Reserve Funds Per Household (2023)
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04 Residential Taxes Per Household (2023)
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